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§ 1703.24 [Reserved] 

§ 1703.25 Significance of RUS financ-
ing to the total project cost. 

Selection of applications will be 
based on a preference for applications 
requesting RUS financing which will be 
at least equal to 5 percent of the total 
project costs, as determined by the Ad-
ministrator. Projects costs will be 
based on the amount that would be 
spent over the first 2 years after the 
first advance of RUS funds for the com-
ponent or phase of the undertaking for 
which the borrower is requesting RUS 
funds, as determined by the Adminis-
trator. The Administrator may deter-
mine that a component or phase, espe-
cially actions necessary to initiate a 
larger project, constitute a distinct 
project for the purposes of this section. 

§ 1703.26 [Reserved] 

§ 1703.27 Owner’s equity in the project. 
The Administrator may require, as a 

condition to RUS financing, that the 
owner(s) of the project invest equity 
capital if determined to be financially 
necessary, based on an RUS financial 
analysis and sound lending practices. 

§ 1703.28 Maximum and minimum 
sizes of a zero-interest loan or grant 
application. 

(a) The maximum size of an applica-
tion that will be considered for funding 
under this subpart during a fiscal year 
will be 3 percent of the projected total 
amount available for the zero-interest 
loans or grants under section 313 of the 
Act during that fiscal year, rounded to 
the nearest $10,000. This determination 
will be made by the Administrator for 
each fiscal year. 

(b) Regardless of the projected total 
amount that will be available, the 
maximum size may not be lower than 
$200,000. 

(c) The projected total amount avail-
able during a particular fiscal year is 
calculated as the sum of the projected 
amount that will be credited to the 
subaccount during a particular fiscal 
year from the interest differential cal-
culation based on the RUS borrowers’ 
cushion of credit levels at the time the 
Administrator makes the determina-
tion and any amounts appropriated for 

that fiscal year for zero-interest loans 
or grants made under section 313 of the 
Act. 

(d) After the Administrator has de-
termined the maximum size for a fiscal 
year, a notice of the calculation and 
amount will be published promptly in 
the FEDERAL REGISTER.Thereafter, the 
maximum size will remain in effect 
until the Administrator has published 
the maximum size for the next fiscal 
year. 

(e) All unselected applications on file 
at RUS, including both loan and grant 
applications, from the same borrower 
for the same project will be considered 
to be one application in determining 
that the maximum size of the applica-
tion is in accordance with this section. 

(f) The minimum size of an applica-
tion for assistance under this subpart 
that will be considered for funding is 
$10,000. 

[57 FR 44317, Sept. 25, 1992, as amended at 59 
FR 11711, Mar. 14, 1994] 

§ 1703.29 Terms of zero-interest loan 
repayment. 

(a) The Administrator will determine 
the terms and repayment schedule of 
the zero-interest loan to the borrower 
based on the nature of the project and 
approved purposes. Ordinarily, the 
total term of the zero-interest loan, in-
cluding any principal deferment period, 
will not exceed 10 years. The repay-
ment terms the borrower sets on a 
pass-through-loan must equal the 
terms of the loan provided to the bor-
rower unless a written request from 
the borrower to provide a longer 
deferment period, shorter total term of 
the loan, or other benefits is approved 
by the Administrator. 

(b) The Administrator has the discre-
tion to defer the repayment of prin-
cipal up to two years, based on an anal-
ysis of the feasibility of the project. 
Ordinarily, if the Administrator con-
siders the project to be a business ex-
pansion or going concern, the first re-
payment of principal will not begin 
until one year after the date of the 
RUS note. Ordinarily, if the Adminis-
trator considers the project to be a 
start-up project, the first repayment of 
principal will not begin until 2 years 
after the date of the RUS note. Loans 
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